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HIGHLIGHTS OF THE YEAR 


PAYMENTS TO 
POLICYHOLDERS................ 
including death claims of $5,763,555 
and $20,036,952 to living policyholders 


INSURANCE 
INIFORC Bae ae ere Ne 
including Group Life $559,426,721 and 
Group Annuities $291,078,768 


NEW INSURANCE... 


including Group Life $183,842,745 and 
Group Annuities $48,580,236 


TOTAL INCOME........................ 
including $36,949,256 in premiums and 
$11,189,593 from investments 


POLICY RESERVES 


an increase of $11,870,016 in year 


GENERAL SURPLUS 


for additional protection of policyholders 


TOTAL ASSETS 


a gain of $14,727,821 


SURPLUS 


including investment reserve 


AVERAGE INTEREST RATE (NET) 


1967 1966 1965 
(for comparison) 

$ 25,800,507 $ 19,557,009 $ 14,311,615 
$1,625,736,424 $1,391,720,971 $1,165,742,397 
$ 336,714,297 $ 361,759,538 $ 314,239,471 
$ 48,284,833 $ 42368593 $ 34,753,456 
$ 166,591,260 $ 154,721,244 $ 136,940,198 
S$ . 1,792,752.$ ~ TL ish3s0! $10,277,674 
$ 204,318,029 $ 189,590,208 $ 171,721,448 
$. 14,792,752°$° 724137350" $°" 13,277,674 

5.96% 5.71% 5.55% 


“He EXCELSIOR LIFE Sesczance Company 


TO THE SHAREHOLDERS 
AND POLICYHOLDERS 


Canada’s Centennial Year was an interesting and stimulating one for our nation, and it likewise had 
beneficial effects uponthe Canadian economy. This past year has enabled our Company, which operates 
in Canada only, to establish new records in boththe sales of new insurance and the amount of protection 
which it affords Canadians. 


New Insurance in 1967 


Sales to individual buyers totalled $100,134,928 (the first time the Company has crossed the hundred 
million mark in a single year) as compared with $93,611,926 a year ago. 


The Company also made significant strides in the group insurance field, having sold $183,842,745 
of new group life insurance — being $31,649,828 more than the sales in 1966 which, with group annuity 
sales of $48,580,236, results in $232,422, 981 of new coverages. 


Insurance in Force 


Total insurance in force increased by $234,015,453 during 1967 to a new high of $1,625,736,424, 
being made up of $775,230,935 in individual life and annuity policies and $559,426,721 in group life 
insurance as well as $291,078,768 of group annuities. 


Health Insurance 


Despite the continued talk of a National Medicare Plan, with a 1968 proposed inaugural date, sales 
of individual and group health insurance plans continue to climb. Health insurance premiums received 
in 1967 were $9,000,917, being 52.1% greater than the $5,919,020 paid to us the year before. 


Income 


Income for the year from all sources totalled $48,284,833, which was $5,916,240 greater than the 
amount received in 1966. Net income from investments rose to $11,189,593, and the net interest rate 


was 5.96%. 


Benefits to Policyholders 


Living policyholders received 77% of the Company’s payments on account of its contracts — 
$20,036,952, including health insurance payments of $8,446,172, while death claims increased to 
$5,763,555 by reason of the much larger amount of life insurance in force, particularly in the group field. 


Assets 


For the continuing security of its policyholders, the Company’s total assets grew to $204,318,029 — 
an increase of $14,727,821 during the year. Mortgage investments, chiefly residential, increased by 
$4,990,066, now total $81,889,350, while bonds and stocks total $94,446,754. Loans to policyholders 
amount to $11,682,220 and Real Estate (including the Company’s own office buildings) amounts to 
$10,043,235. It is Significant to note that 99.76% of The Excelsior Life’s invested assets are in Canadian 


bonds and stocks, mortgages on property in Canada, Canadian real estate, and loans to policyholders in 
Canada. 


Liabilities and Surplus 


Rapid growth and increases in insurance in force necessitate substantial additions to policy 
“reserves’’ for the adequate protection of the contractual liabilities of the Company to its holders of 
life, endowment and annuity policies. In 1967 we added $11,870,016, and our policy reserves are now 
$166,591,260. General surplus stands at $11,792,752 and, with the investment reserve of $3,000,000, 
provides a reasonable margin of protection against substantial fluctuation in the values of its assets. 


General 


In our report last year we said: ‘‘Generally speaking Canadians feel that 1967 will be the year that 
makes us all aware of the challenging present and increasing future potential of those who believe in 
Canada — and the human and physical resources of our expanding nation. ..’’. Toa large extent, 1967 
in retrospect justified this prediction. However, the year also brought into focus many of the problems 
that continue to face us as a nation: inflation, tight money, escalating costs heavy Government spending 
without apparent priorities, and our unfavourable balance of payments. These situations still confront 
us and will require the concerted efforts of governments and public alike to correct the trend. 


As evidence of their continuing faith in life insurance, Canadians can be proud that they still lead 
the whole world in the amount of life insurance they own per family in relationship to National Income. 


At its meeting in December, the Board of Directors appointed a number of new officers of the 
Company and changed the responsibilities of other officials. Amongst these appointments was that of 
James W. Westaway, C.L.U., as Executive Vice-President; George R. Fraser, F.S.A., F.C.J.A., as 
Vice-President of the newly created Individual Insurance Division; and Donald F. Duncan, F.S.A., 
F.C.J.A., as Vice-President, Group Division (in succession to Mr. Westaway). 


1967 has been a year of both change and progress and we commence this new year confident that it 
too will surpass the year just closed. 


Your Directors acknowledge the sincere and energetic efforts of the Officers, Managers and Field 
Representatives all across Canada, and the Head Office and Branch Office staffs, and extend their sincere 
thanks for their unity in making Canada’s Centennial Year so outstanding for our Company. 


On behalf of the Board, 


ee i 


Chairman of the Board ¢ President 


Toronto, January 16, 1968 


A copy of the printed Securities Portfolio may be obtained from the Head Office in Toronto upon request. 


BOARD OF DIRECTORS 


An BRUCE MATTHEWS) (G-B-E.. D.S:O232- De 1G.D: 
Chairman of the Board 


M.K. KENNY, C.L.U. 
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HENRY S. GOODERHAM 


Director, 
The Toronto-Dominion Bank 


PAUL W. MATTHEWS, M.B.E. 
Chairman of the Board, 
Matthews and Company Limited 


AcE WAILEORD. GiB GeBe Ee aMaMe 
Chairman, 


E.G.M. Cape & Company (1956) Ltd. 
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The Algoma Steel Corp. Ltd. 
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Atna Life & Casualty 
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REVENUE AND EXPENDITURE 


FOR THE YEAR ENDED DECEMBER 31, 1967 


1967# 
Revenue 
| PNCTUNONING os seas oad Me A caida Une dea ar We A ne ar on ee a $34,245,102 
Amounts received from Affiliate for assumption of 
Saeuranee ald anmulty contYacts..o «i. 244.4) 0's 6 bksuk css we 2,704,154 
Investment income less investment 
eb emmery Tr eso n0)) Ae Pals ea c & usin owe ele ww bem 11,189,593 
Prome onsalewor invested aSSets 5, co 4 ).Guesiv les sd ee Oe 136,959 
Uransterreduiron Health Insurance Fund 2... . +65 025 5 5.5 « 456,194 
$48,732,002 
Expenditure 
Paid or credited to policyholders or beneficiaires 
DYER CURING. o.-duicnayeee, Gee is igMe URS IERE Ie ee EOS Ieee ce Ren er mee ee $25) 703,55) 
Wisvaluitavme aii Samer w ate Lec ccm resis os, Wap elet ernie, gree « 26,499 
Fewitheins UranGevGlalinS esis ous ale abetaps dls clskelete sl atecd oases e 8,446,172 
Marine crendowMmentspOlie best weil mies hao eats. es koh a cast tae 1,894,755 
ENGUECOUIITEES sens la Beth ignaey Parc Meoee ee cece ae Re ert oA cra ea a neem 824,249 
We PALacemrnnicd camera t.  cteke aun, teecnel cme VaR alam tee 790,602 
CaShrSUReIGEE VATE S chp el etees me ner late wee chen. veer at oie at Ses 6,517,873 
Paymentnder settlement annuities! = sla +; 46 sie ae ee 272187 
Interesm credited tocamounts onidepositi.ia-).e) 0s ents oes 465,036 
Pivememisttorpoucyholders sa Gk ae ek a ee a ee 1,596,581 
$26,598,109 
Increase in aGiMianmialresetve sa = bln ae «saws son hed ei eons © Se 11,870,016 
Provistonmoreroupmreruadss. .. 406 fii Gs ae so) 6 ote coal ee = (0.221) 
Eremitiing lates mmr rete oof homer ess) aber a LoUeP ee On spoke an Cha. 514,188 
Ovieie (AWS, Sok ages HSE-G (COREE TREE ae cna ee eR eee ee Splash 
DincGrOrcMere CSM waa tats set cain o rete A le & cases tack grntcond 16,900 
Commissions on insurance premiums and annuity 
SONOMA CAAT) Woe. cake SORES CES lca er nections eee eee cae 1,692,281 
Head office and branch office general operating 
eee Re Ba eat tA Se ony a8 Mk, Kom 4G, OD Me ee 6,640,005 
MWrte-no Wa or invested ASSEES 5. ck kw be wy oo hee ale Ok 5 24 
Mianstersedito ealth Insurance: Mund 2 26 s+ eas om os eee 
aanstertes fo Genetal Surplus... oo. cne 5 as ee ee 1,305,388 
$48,732,002 


* Comparative figures for the year ended December 31, 1966 
# Including revenue and expenditure in respect to the Health Insurance and 
Separate Investment Funds. 


1966* # 


$29,963,130 
2 DL Oen ye. 


98/5 Sus 
TOES 


$42, 368,593 


S$ 4,671,682 
#325 
4,601,734 
i,ee o.429. 
667,381 


5,619,786 
266,/19 
419,235 

L479, Oe 

$19,557,009 
12,664,156 
186,062 
439,671 
116,405 
17,700 

FES Kipp fe 5) 
6,379,422 
20,087 
23,86] 


1,228,105 


$42,368,593 


BALANCE SHEET 


AS AT DECEMBER 31, 1967 


ASSETS 


CASH ON HANDGAN DINING BANKS isos et iene cnr teins wan nares re ee 


MARKETABLE SECURITIES 
Bonds:and debentutesiaqt rus) 514 nue: Ue es cee ee 


Stocks — Gommon! and »preferced shares = use mtn meen ene 


(Total market value of securities, 1967 $86,013,808) 


MORTGAGE LOANSTON RIZAL: ESV AGL Easier ren neice nen ae iret a ae 


REALIES LATE 
HeadsOflice ei. sige pede & Sie Gusset ois Gatien See ene ee ee 
Held for production of income (subject to 
indebtedness assumed: — Con sre) seus) oncmenennene ncn ane mene nnne nen 


POBICGY LOANS * m s"igaee sbeae © lei) Pails ot ate a cy omen Cuene eRee ee Rms iacr ee sme 
SEPARAILE INV ESIEMENIOAE UN DS20s ca). oo 2 ie cmiree merase ag: 


OTHER ASSETS 
Investment incomesdueand acerieda nee eie een en mene neat an ae 
Outstanding premtumsSy— net. 4a) eee eer eee ee 
Amount’ due from ‘Affiliated. Company... -.0. <.. a0.) \- eee 
Other asSe te Gat hetiens:s 0 ave cue ksr eh ee eek einen eee 


*Comparative figures as at December 31, 1966 


1967 


1,449,336 


86,900,396 
7,546,358 


81,889,350 


5,718,611 
4,324,625 
11,682,220 
799,628 
2,329,221 
1,573,846 


18,440 
85,99) 


$204 ,318,030 


United States currency amounts are included in these statements at par with the 
exception that United States currency assets of Separate Investment Funds 


are included at current rates of exchange. 


Approved on behalf of the Board of Directors 


A. BRUCE MATTHEWS, Chairman of the Board 
M.K. KENNY, President 


AUDITORS’ REPORT TO THE POL 


We have examined the Balance Sheet of The Excelsior Life Insurance Comp 
and General Surplus forthe year ended on that date. Our examination included a general revie 
as we considered necessary in the circumstances. All our requirements as auditors have beer 

Cash, bank balances and securities were verified by certificates from the © 
book values, not exceeding cost or amortized cost where applicable, and the Investment Res 
the Canadian and British Insurance Companies Act. Separate Investment Funds are shown at 

We have accepted a certificate from the Company’s Actuary as to the adequ 

In our opinion the above Balance Sheet and accompanying statements of R 
position of the Company as at December 31, 1967 and the results of its operations for the y 


basis consistent with that of the preceding year. 


Toronto, January 16, 1968. 


Oe 


1966* 


5S 347 


947 


81,332,274 


6,638 


$189, 590,208 


nova 


,284 


7ol9 


Nee SS SSS SSS SSS SSS 


LIABILITIES 1967 1966* 
POLICYHOLDERS 

Résetve for insurance and annuity contract$. 2... 2 66 eee ie ws $166,591 ,260 $154,721,244 

Policy dividends — due, accrued and reserved .............. 1,979,558 2,260,486 

Death, disability and other claims unpaid and unreported ....... 4,489,053 3,482,171 

AMCunGen et mon dep Osi pemet- mic: cy) Ns Gekns o suktudiere ete jena Ge Gas 9,582,306 8,836,595 
PRE MIC MaAN DAO DEE RS TACK E Scarce ierryn eramete |. cet ee re nee Pet me te 250,856 272,472 
PREMIUM AND INVESTMENT INCOME RECEIVED IN ADVANCE .... 251,902 393099 
DIVIDENDS TO SHAREHOLDERS DECLARED BUT UNPAID ....... 25,000 25,000 
COMMISSIONS, ACCOUNTS PAYABLE AND OTHER LIABILITIES... . 1559175299 1,740,848 
AN ONUINETES TRO CLIN ASDA OU MONROE MND, oo sn ooo wo boom one oe 1,089,745 1,011,120 
MORTGAGE INDEBTEDNESS, 64% due 1995 

MESlinedmOnpUrchaSeyor cealvestates— icomtra bem a ane ee eee SZ Oey9) 1,543,266 
SER ARAL INVES DMENTE RUNDS "contra «10... 2 omens ete ene 799,628 
TINIE TM ENFERM S crcgelis Set cae Aus tale ae Sees ck diet asada Shere 3,000 ,000 3,000,000 
CAPITAL 

Authorized — 100,00 shares of the par value of $5 each 

Issued — 50,000 shares of the par value of $5 each ........... 250,000 250,000 
SHAREHORDERISESUR PUSS ie a) uldemein Gist aire te phan cea & lterel aot 469,006 408,638 
BEA INSURANCEFUND ic :phile sdxe hyn Bie ols snes eda & Ge 107,423 13,919 
CRA aS WIRD 1 US amar tes ih tortie wel hard css bm mch-3 a Gitar sia: Be PTS). 11,131,350 


$204,318,030 $189,590,208 


HOLDERS AND SHAREHOLDERS 


s at December 31,1967 and the statements of Revenue and Expenditure, Shareholders’ Surplus 
he accounting procedures and such tests of accounting records and other supporting evidence 
lied with. 

itories or by inspection. Bonds, debentures and stocks are shown in the Balance Sheet at 
s sufficient to provide for the amount by which such book values exceed values permitted by 
t values. Other invested assets are shown at values not exceeding cost. 

| the reserve for insurance and annuity contracts. 

e and Expenditure, Shareholders’ Surplus and General Surplus present fairly the financial 
ded on that date, in accordance with generally accepted accounting principles applied on a 


WINSPEAR, HIGGINS, STEVENSON AND DOANE 


Chartered Accountants 


PO aa aR TT 


INVESTMENT RESERVE, 
SHAREHOLDERS’ SURPLUS, 


GENERAL SURPLUS AND OTHER FUNDS 


FOR THE YEAR ENDED DECEMBER 31, 1967 


INVESTMENT RESERVE 


Balance, January’ l and Decembet 31. 05 aus’. cl. alets @ en eee eee 


SHAREHOLDERS’ SURPLUS 


Balances i) anual yey Wren tata ee «2 eal ee ee 
ransferred from General Surpluss..). 3 ieee nen een ee a 


Deduct 
Provision for federal) and provineialyincome taxes: aa. =e. aaa ee 
Di Wiemdish zsrclecd cle ee Sek. BOR ee as Ge 


Balance, January jie caceaueoene © Stet cu erent wone acu nen eee eee meen 
Transferred (to) or from Revenue and Expenditure ............... 
Lranstetted from shareholders’ aurplus (252.09 2 aneeeeaee es ee 


Balances, December 3.1 (1% she 2s cone Gee se ha CUE) a Oe eee 


Balance, Jatiwary lp 0. co.cc 0 «mus nh ce ene & Oem Tee 
‘Transferred from Revenue and Expendiniveae. ..4. 64 0. eee 
Transferred from Reserve for Policy Dividends 


Amounts transferred to 
Unreported death claims 
Shareholders’ surplus 


Balance, December 31 


*Comparative figures for the year ended December 31, 1966. 


1967 


$ 3,000,000 


$ 408,638 
868,985 


$ 1,277,623 


$ 108,617 
50,000 
650,000 
$808,617 
$469,006 
$ 513,919 
(456,194) 
650,000 

$ “707,725 
$11,131,350 
1,305,388 
275,000 


$12,711,738 


$ 50,000 

868,985 
$ 918,985 
$11,792,753 


1966* 

S$ 3,000,000 
$351,444 
475,429 
$826,873 
fy 9 93,255 
50,000 
275,000 
$418,235 
$408,638 
$9 245,038 
23,861 
275,000 
SRE 
$10,277,674 


mt 

ea INS) IRS: 

Ww hb ™N 
Co 
i 
S 
“A 


SLUVOOD 7 7 


§ 49,000 
475,429 
§ 524,429 


$11,131,350 
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JOHN A. SMITH, F.S.A., F.C.1.A., F.L.M.I., Executive Assistant, Comptroller's Division 


A.E. AIRD, Superintendent, Estate Planning, Agency Division 

ROBERT S. ANGLIN, A.S.A., C.F.A., Assistant Treasurer, Securities, Financial Division 
J.R. CRANSTON, C.A., Group Accounting and Planning Officer, Comptroller's Division 
ALAN S. CRAWFORD, Publicity Officer, Administration Division 

BENSON E. CRONSBERRY, F.L.M.I., Underwriting Officer, Individual Insurance Division 
GEORGE A. DAVIS, C.L.U., Superintendent of Agencies, Agency Division 

JOHN A. FESSENDEN, A.S.A., Actuarial Officer, Group Division 

JAMES E. GAWLEY, C.L.U., Superintendent of Agencies, Agency Division 

WILLIAM J. GUEST, Purchasing Officer, Administration Division 

CHARLES L. JONES, F.L.M.I., Computer Operations Officer, Comptroller's Division 
WALTER C. JONES, F.L.M.I., Personnel Officer, Administration Division 

CHARLES L. KIMBALL Jr., Underwriting Officer, Group Division 

JOHN W. MacDOUGALL, Administrative Officer, Group Division 

J. McCREADIE, A.A.C.1., Assistant Treasurer, Mortgages, Financial Division 

DONALD C. MORTIMER, M.D., Assistant Medical Director, Medical Services 

C. JOHN STUBBS, Legal Officer, Administration Division 


DEPARTMENT MANAGERS 


WILLIAM R. ALDERDICE, Building Superintendent, 36 Toronto St., Financial Division 
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PETER H. GRAY, F.L.M.1., Manager, Experience Rating, Group Division 

DOUGLAS F. GRIFFIN, Manager, Policy Issue, Individual Insurance Division 
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Head Office, Twenty Toronto Street, Toronto 1, Ontario 


BRANCH MANAGERS 


HALIFAX 

1657 Barrington St., Halifax, N.S. 
CAPE BRETON 

60 Dorchester St., Sydney, N.S. 
NEB FPS. | 

40 Charlotte St., Saint John, N.B. 
QUEBEC 

710 Place d’Youville, Quebec 
SHERBROOKE 

75 Wellington St. N., Sherbrooke 
G.W. BORIGHT AND ASSOCIATES AGENCY 

1425 Mountain St., Montreal 
MONTREAL DORCHESTER 

1 Place Ville Marie, Montreal 
MONTREAL MERCIER 

1 Place Ville Marie, Montreal 
MONTREAL PLACE CREMAZIE 

50 Place Cremazie, Montreal 
MONTREAL ROCKLAND 

2261 Rockland Rd., Mount Royal 
PEACE VILLE MARIE 
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B RAN CH MANAG ERS (continued) 
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HALIFAX 

1657 Barrington St., Halifax 
QUEBEC 

710 Place d’Youville, Quebec 
MONTREAL 

1 Place Ville Marie, Montreal 
TORONTO (DRYDEN) 

36 Toronto St., Toronto 
TORONTO (BARTON) 

36 Toronto St., Toronto 
CALGARY 

622 First St. W., Calgary 
VANCOUVER 

1445 West Georgia St., Vancouver 


ROBERT H. KEARNS, Manager 
ANDRE C. MAGNAN, Manager 
WILLIAM B. MERRICK, Manager 
THOMAS R. DRYDEN, CLU, Manager 
ERIC A. BARTON, Manager 

JAMES P. CROTTY, Manager 


ALAN S. LEWIS, Manager 
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